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SUB J : CABINET MEETING WITH CLC 

1 . BEGIN SUMMARY: CANADIAN LABOUR CONGRESS (CLC) EXE- 
CUTIVE COMMITTEE MET WITH PRIME MINISTER TRUDEAU AND 
SENIOR CABINET MEMBERS ON IANUARY 31 TO EXPLORE 
POSSIBILITIES FOR CONSULTATION ON PHASING OUT WAGE/ 

PRICE CONTROLS AND MORE PERMANENT CONSULTATIVE 
ARRANGEMENTS IN POST-CONTROL PERIOD. GOC OFFERED TO 
HAVE LABOR PARTICIPATE IN DISCUSSIONS WITH BUSINESS 
LATER THIS MONTH BUT CLC UNABLE TO PREPARE FOR IT 

ON SUCH SHORT NOTICE. END SUMMARY. 

2. AFTER FIRST MEETING ON JANUARY 31 BETWEEN CLC 
EXECUTIVE COMMITTEE AND SELECTED CABINET MEMBERS 
(INCLUDING PRIME MINISTER TRUDEAU, FINANCE MINISTER 
MACDONALD, INDUSTRY TRADE AND COMMERCE MINISTER 
CHRETIEN, LABOR MINISTER MUNRO, TREASURY BOARD 
PRESIDENT ANDRAS, MANPOWER AND IMMIGRATION MINISTER 
CULLEN AND HEALTH AND WELFARE MINISTER LALONDE) 

SINCE LABOR'S OCTOBER 14 DAY OF PROTEST, BOTH SIDES 
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EMPHASIZED NON-CONTROVERSIAL, EVEN CORDIAL ATMOSPHERE 
THAT PREVAILED THROUGHOUT. CLC AVOIDED MENTION OF ITS 
CONTINUING HOSTILITY TOWARD THE CONTROLS PROGRAM, 
ALTHOUGH IT WILL LAUNCH A NATION-WIDE CAMPAIGN AGAINST 
CONTROLS IN PROVINCIAL CAPITALS STARTING FEB 12, 

AND DID NOT PRESS ITS DEMAND FOR TRIPARTITE POWER SHARING 
AS BASIS FOR DISCUSSIONS. FINANCE MINISTER MACDONALD CITED 
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DISCOURAGING ECONOMIC INDICATORS WHICH WILL BE GIVEN TO 
PROVINCIAL FINANCE MINISTERS TODAY OR TOMORROW AS PROOF 
THAT CONTROLS CANNOT YET BE LIFTED. PRIME MINISTER NOTED 
THAT COOPERATION OF BUSINESS, LABOR AND PROVINCES IS 
VITAL TO EVENTUAL ORDERLY WITHDRAWAL FROM CONTROLS. 
DESPITE CONTINUING DISTRUST OF GOC, THE CLC LEADERS 
ACCEPTED GOC’S OFFER TO PARTICIPATE IN A MEANINGFUL 
CONSULTATIVE PROCESS ON A REGULAR BASIS. THE GOVERNMENT 
HOPES TO BRING BUSINESS AND THE PROVINCES ALONG WITH 
LABOR JOINTLY INTO THESE DISCUSSIONS. GOC WILL SOUND 
OUT BUSINESS COMMUNITY ON ITS PROPOSAL LATER THIS MONTH 
AND HAS ASKED CLC TO PARTICIPATE IN THIS FIRST SUCH 
TRIPARTITE MEETING. WHILE FAVORING SUCH A GET-TOGETHER 
IN PRINCIPLE, CLC FELT THAT IT NEEDED MORE TIME FOR 
CONSULTATION WITH ITS AFFILIATES AND PREPARATION OF ITS 
POSITION. 

3. COMMENT: GOC'S ACCEPTANCE OF REGULARIZED CONSULTATIVE 
ARRANGEMENTS WITH BUSINESS AND LABOR FOR FIRST TIME IN 
MODERN HISTORY IS PROBABLY DICTATED OUT OF NECESSITY 
TO HAVE THESE GROUPS AND HOPEFULLY THE PROVINCES COOPERATE 
IN A STILL UNDEFINED CONSLTATIVE ARRANGEMENT THAT 
WILL INVOLVE ALL PARTICIPANTS NOT ONLY IN THE DECONTROL 
PHASE BUT ALSO IN A MORE PERMANENT, INSTITUTIONALIZED 
ARRANGEMENT. CLC HAS MODIFIED ITS EARLIER DEMANDS FOR 
TRIPARTITE POWER SHARING IN REALIZATION THAT NEITHER 
GOC NOR BUSINESS IS PREPARED TO ACCEPT IT NOW, BUT 
LABOR RETAINS THE HOPE THAT EVENTUALLY ITS LONG-TERM 
AIMS FOR BETTER ECONOMIC AND SOCIAL PLANNING MAY 
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EVOLVE FROM SUCH MODEST BEGINNINGS. CORDIAL TONE 
PREVAILING DURING JANUARY 31 MEETING REFLECTED 
RECOGNITION BY BOTH SIDES THAT BETTER COMMUNICATION AND 
MUTUAL UNDERSTANDING ARE ESSENTIAL INGREDIENTS 
FOR POST-CONTROL PERIOD. 

ENDERS 
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